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Abstract
The Impact of Deposit Insurance Policy on Stability
of Jordanian Banking Industry
A Master Thesis By

Mahmoud Abdel-Rahim Abu Adas

Supervisor:
Dr. MAHMOUD JARADAT

Department of Finance and Banking, Al al-Bayt University, Y+ YA

The study aimed to investigate the impact of deposit insurance policy on
stability of Jordanian banking industry during the period (Y« +Y-Y+\VY). In order to
achieve the objectives of this study, multiple Linear Regression analysis was used.
The data were collected from the annual financial reports issued by banks (Sample of
study) during the period (Y« +Y - Y V),

The results of the study showed that there is a positive effect of the percentage
of deposits insured on stability of deposits in Jordanian banking sector, and there is
noeffect of rate of leverage on the stability of deposits,it also found that there is a
negative effect of margin interest rate on stability of deposits in Jordanian banking

sector.

In light of the previous results, the study recommended the following points:
Banks to give attention to interest rates on savings deposits, and raise the maximum
limit that the institution pay as an immediate compensation, and expand coverage to

include foreign currency deposits, and Islamic banks.

Keywords: Deposit Guarantee, Banking Industry, Domestic and Foreign Banks.
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